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24th June 2009
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•	 Net profit after tax was down by $2.290m or 57% when compared

	 to 2007, however the actual 2008 NPAT was 47% better than the 

	 forecasted 2008 NPAT.

•	 2008 saw a decrease in consolidated financial performance due mainly 

	 to sharply increased operating expenses  and exchange losses
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The 2008 financial year was not as fruitful as 
2007, as we saw a decline in the overall financial 
performance for Fiji Ports. The net profit after tax 
was down by $2.290m or 57% when compared to 
prior however the actual 2008 NPAT was 47% better 
than the forecasted 2008 NPAT.

There was no significant change in the total gross 
turnover in 2008 when compared to 2007; however 
there was an increase of $3.6m or 12% in the total 
expenditure in 2008 when compared to the previous 
year. This increase was a direct result of the 
recognition of an unrealised exchange loss of $3.5m 
on our ADB Loan due to strengthening of the US 
dollar during 2008, whereas in 2007 Fiji Ports had 
recorded an unrealised exchange gain of $1.7m.
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CEO’S REPORT
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	 2007	 2008

Total Revenue *	 $37,636	 $37,386

Total Expenses *	 $31,770	 $35,408

EBIT	 $8,666	 $4,806

Net Profit After Tax	 $4,042	 $1,752
 	  	  

Return on Assets	 5.77%	 3.16%

Return on Investment	 5.53%	 2.40%

Profit Margin	 10.82%	 4.71%

Current Ratio	 $1.15	 $1.96

* These figures are inclusive of Financial Income/
Expenses

Formerly called Finance and Administration, the 

Finance Department is responsible exclusively for all 

financial matters of both Fiji Ports and its subsidiary 

company and is headed by General Manager 

Finance.

The Senior Accountants who are directly responsible 

for supervising the Finance Clerks will now also 

be responsible to supervise the Invoicing clerks, 

who had previously been reporting to operations 

department. This is to ensure uniformity in 

interpretation of accounting and invoicing systems 

and practices so as to minimize the high number 

of errors and customer disputes experienced in the 

past.

Financial Highlights

In 2008, Fiji Ports and its subsidiary recorded $2.3m 

less net profit when compared to prior year. This 

decline is a result of an increase in the operating 

cost which is mainly due to the recognition of an 

unrealized exchange loss of $3.5m on our ADB 

Loan due to strengthening of the US dollar during 

2008 while in 2007 Fiji Ports recorded an unrealized 

exchange gain of $1.7m. The strengthening of the 

US dollar was a direct result of the international 

economic downturn that we all had experienced 

towards the second half of the 2008 financial year.

The table below provides a summary of the 

consolidated financial performance for 2007 and 

2008:
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The following graph summarises some of 
the key Financial Performance Indicators, 
as per table above.
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Directors’ report

In accordance with a resolution of the board of directors, the directors herewith submit the balance sheet of the company and the 

group as at 31 December 2008, the related  income statement,  statement of changes in equity and  statement of cash flows for 

the year ended on that date and report as follows:	

	

Directors	

The names of the directors of Fiji Ports Corporation Limited at the date of this report are Semi Koroilavesau and Ben Naidu.	

Principal activities	

The principal activity of the parent company is providing and managing the port infrastructure and services within declared ports. 

The principal activity of its subsidiary during the financial year was the provision of stevedoring services within the port facilities 

trading as “Ports Terminal Limited”. There have been no significant change in these activities during the year.	

	

Results	

The net profit after income tax for the group amounted to $1,751,965 ( 2007: $4,042,078) after providing for an income tax 

expense of $225,625. (2007: $1,823,825). The net profit after income tax for the holding company amounted to $798,699 

(2007: $2,419,859) after providing for an income tax credit of $471,892 (2007: $1,090,032). 	

Dividends

The total dividend paid for the group in respect of the prior year (2007) amounted to $2,021,040 at 3 cents per share (2006: 

$2,010,746 at 3 cents per share) and the dividend paid by the parent company in respect of prior year (2007) amounted to 

$1,209,930 at 2 cents per share (2006: $1,128,910 at 2 cents per share).

Going concern	

The financial statements have been prepared on a going concern basis, which contemplates the continuity of business activities 

and the realisation of assets and the payments of liabilities in the normal course of business.	

Bad and doubtful debts	

Prior to the completion of the company’s and group’s financial statements, the directors took reasonable steps to ascertain 

that action had been taken in relation to writing of bad debts and the allowance for doubtful debts.  In the opinion of directors, 

adequate allowance has been made for doubtful debts.

As at the date of this report, the directors are not aware of any circumstances which would render the amount written off for bad 

debts or the allowance for doubtful debts, in the company and the group, inadequate to any substantial extent.

Non-current assets

Prior to the completion of the financial statements, the directors took reasonable steps to ascertain whether any non current 

assets were unlikely to be realised in the ordinary course of business compared to their values as recorded in the accounting 

records of the company.  Where necessary these assets have been written down or adequate allowance has been made to bring 

the values of such assets to an amount that they might be expected to realise through ongoing operation or sale.	

As at the date of this report, the directors are not aware of any circumstances, which would render the values attributed to non 

current assets in the company’s and the group’s financial statements misleading.

FIJI PORTS CORPORATION LIMITED and subsidiary
DIRECTORS’ REPORT	
FOR THE YEAR ENDED 31 DECEMBER 2008
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Unusual transactions											        

Apart from these matters and other matters specifically referred to in the financial statements, in the opinion of the directors, 

the results of the operations of the company and the group during the financial year were not substantially affected by any item, 

transaction or event of a material unusual nature, nor has there arisen between the end of the financial year and the date of this 

report any item, transaction or event of a material unusual nature likely, in the opinion of the directors, to affect substantially 

the results of the operations of the company or the group in the current financial year, other than those reflected in the financial 

statements.	 										        

											         

Events subsequent to balance date									       

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event 

of a material and unusual nature likely, in the opinion of the directors, to affect significantly the operations of the company or the 

group, the results of those operations or the state of affairs of the company or the group in the subsequent financial year.	 	

									       

Other circumstances											         

As at the date of this report:											         

(i)	 no charge on the assets of the company and the group has been given since the end of the financial year to secure the 

liabilities of any other person;										        

											         

(ii)	 no contingent liabilities have arisen since the end of the financial year for which the company and the group could become 

liable; and										        

											         

(iii)	 no contingent liabilities or other liabilities of the company and the group have become or are likely to become enforceable 

within the year of twelve months after the end of the financial year which, in the opinion of the directors, will or may 

substantially affect the ability of the company to meet its obligations as and when they fall due.				  

	

As at the date of this report, the directors are not aware of any circumstances that have arisen, not otherwise dealt with in this 

report or the company’s and the group’s financial statements, which would make adherence to the existing method of valuation of 

assets or liabilities of the company misleading  or inappropriate.								     

			 

Directors’ benefits											         

											         

Since the end of the previous financial year, no director has received or become entitled to receive a benefit  (other than those 

included in the aggregate amount of emoluments received or due and receivable by directors shown in the financial statements 

or received as the fixed salary of a full-time employee of the company and the group or of a related corporation) by reason of 

a contract made by the company or by a related corporation with the director or with a firm of which he is a member, or with a 

company in which he has a substantial financial interest.	 							     

			 

For and on behalf of the board of directors and in accordance with a resolution of the directors.					   

						    

Dated this 24th day of June 2009.									         	

	

											         

											         

………………………………….					    ………………………………….				 

Director							       Director

FIJI PORTS CORPORATION LIMITED and subsidiary
DIRECTORS’ REPORT (cont’d)	
FOR THE YEAR ENDED 31 DECEMBER 2008
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In accordance with a declaration of the directors of Fiji Ports Corporation Limited and its subsidiary, we state that in the opinion of 

the directors:							     

				  

(i)	 the accompanying income statement of the company and the group is drawn up so as to give a true and fair view of the 

results of the company and the group for the year ended 31 December 2008;	

(ii)	 the accompanying statement of changes in equity of the company and the group is drawn up so as to give a true and fair 

view of the changes in equity of the company and the group for the year ended 31 December 2008;			 

			 

(iii)	 the accompanying balance sheet of the company and the group is drawn up so as to give a true and fair view of the state of 

affairs of the company and the group as at 31 December 2008;				  

			 

(iv)	 the accompanying statement of cash flows of the company and the group is drawn up so as to give a true and fair view of 

the cash flows of the company and the group for the year ended 31 December 2008;			 

			 

(v)	 at the date of this statement there are reasonable grounds to believe the company and the group will be able to pay its 

debts as and when they fall due; and					   

		

(vi)	 all related party transactions have been adequately recorded in the books of the company and the group.	

								      

			 

For and on behalf of the board and in accordance with a resolution of the directors.			 

								      

								      

			 

								      

Dated this 24th day of June 2009.						    

					   

								      

			 

							     

				  

………………………………….	 ………………………………….			 

	

Director	 Director				  

								      

						    

FIJI PORTS CORPORATION LIMITED and subsidiary	
STATEMENT OF DIRECTORS	
FOR THE YEAR ENDED 31 DECEMBER 2008
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		  Notes	 Consolidated	 Company

		  2008	 2007	 2008	 2007

		  $	 $	 $	 $

						    

Operating revenue	 2 	  36,000,156 	  34,517,125 	  23,955,584 	  22,081,156 

Other revenue	 3 	  1,216,108 	 2,852,447 	  2,582,076 	  3,415,264 

						    

Total income		   37,216,264 	  37,369,572 	  26,537,660 	  25,496,420 

						    

Administration expenses		   (5,726,648)	  (2,523,227)	  (4,237,222)	  (1,118,942)

Operating expenses		   (26,683,704)	  (26,181,075)	  (19,164,525)	  (18,121,460)

Total administration and operating expenses	 19 	  (32,410,352)	  (28,704,302)	  (23,401,747)	  (19,240,402)

						    

Profit from operations		   4,805,912 	 8,665,270 	  3,135,913	  6,256,018 

						    

Finance income		   169,672 	  266,225 	  153,428 	  261,640 

Finance expenses		   (2,997,994)	  (3,065,592)	  (2,962,534)	  (3,007,767)

Net finance costs	 19 	  (2,828,322)	  (2,799,367)	  (2,809,106)	  (2,746,127)

						    

Profit/(loss) before income tax		   1,977,590 	  5,865,903 	  326,807 	  3,509,891 

						    

Income tax (expense)/credit	 4(a)	  (225,625)	  (1,823,825)	  471,892 	  (1,090,032)

						    

Net profit/(loss) for the year		   1,751,965 	  4,042,078 	  798,699 	  2,419,859 

The accompanying notes form an integral part of this income statement.

FIJI PORTS CORPORATION LIMITED and subsidiary
INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2008
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		  Notes	 Consolidated	 Company

		  2008	 2007	 2008	 2007

		  $	 $	 $	 $

Share capital							     

				  

Balance at the beginning of the year		   73,154,852 	  73,154,852 	  73,154,852 		  73,154,852 

Issue of shares		   - 	  - 		  - 	  - 

Balance at the end of the year	 18(b)	  73,154,852 	  73,154,852 	  73,154,852 		  73,154,852 

							     

Accumulated profits							     

				  

Balance at the beginning of the year		   9,515,063 	  7,483,731 	  4,350,915 		  3,059,966 

Operating profit after income tax		   1,751,965 	  4,042,078 	  798,699 		  2,419,859 

Dividends	 18(c)	  (2,021,040)	  (2,010,746)	  (2,021,040)	  	 (1,128,910)

Balance at the end of the year		   9,245,988 	  9,515,063 	  3,128,574 		  4,350,915 

							     

Total Equity		   82,400,840 	  82,669,915 	  76,283,426 		  77,505,767 

							     

							     

				  

The accompanying notes form an integral part of this statement of changes in equity.

FIJI PORTS CORPORATION LIMITED and subsidiary				  
STATEMENT OF CHANGES IN EQUITY							    
FOR THE YEAR ENDED 31 DECEMBER 2008	
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		  Notes	 Consolidated	 Company

		  2008	 2007	 2008	 2007

		  $	 $	 $	 $

Current assets						    

Cash and cash equivalents	 17	  8,795,058 	  4,681,224 	  6,681,806 	  3,000,162 

Trade and other receivables	 5	  2,170,286 	  2,093,407 	  1,993,792 	  1,771,069 

Investments	 7	  3,000,000 	  2,202,292 	  2,750,000 	  2,000,000 

Inventories	 8	  258,882 	  246,655 	  - 	  - 

Other assets	 9	  2,049,680 	  1,278,122 	  655,705 	  559,345 

Total current assets		   16,273,906 	  10,501,700 	  12,081,303 	  7,330,576 

Non-current assets						    

Property, plant and equipment	 10	  126,959,065 	  131,642,144 	  121,342,172 	  126,035,421 

Investment property	 11	  3,530,433 	  3,557,882 	  3,530,433 	  3,557,882 

Trade and other receivables	 5	  - 	  - 	  - 	  398,154 

Deferred tax assets	 4(c)	  5,411,343 	  4,513,481 	  5,348,164 	  4,468,120 

Total non-current assets		   135,900,841 	  139,713,507 	  130,220,769 	  134,459,577 

Total assets		   152,174,747 	  150,215,207 	  142,302,072  	  141,790,153 

Current liabilities						    

Trade and other payables	 12	  4,422,998 	  3,344,766 	  3,486,853 	  2,718,992 

Interest bearing borrowings	 13	  1,852,850 	  3,793,405 	  1,852,850 	  3,793,405 

Provisions	 14	  478,515 	  810,533 	  478,515 	  810,533 

Employee entitlements	 16	  361,968 	  239,055 	  239,867 	  140,101 

Income tax liability	 4(b)	  1,200,863 	  960,543 	  815,262 	  704,918 

Total current liabilities		   8,317,194 	  9,148,302 	  6,873,347  	  8,167,949 

Non-current liabilities						    

Interest bearing borrowings	 13	  58,635,322 	  55,149,266 	  58,635,322 	  55,149,266 

Intangibles	 15	  1,643,101 	  1,643,101 	  - 	  - 

Deferred tax liability	 4(d)	  1,178,290 	  1,604,623 	  509,977 	  967,171 

Total non-current liabilities		   61,456,713 	 58,396,990 	  59,145,299 	  56,116,437 

Total liabilities		   69,773,907 	  67,545,292 	  66,018,646 	  64,284,386 

Net assets		   82,400,840 	  82,669,915 	  76,283,426 	  77,505,767 

Shareholders’ equity						    

Share capital	 18(b)	  73,154,852 	  73,154,852 	  73,154,852 	  73,154,852 

Accumulated profits		   9,245,988 	  9,515,063 	  3,128,574 	  4,350,915 

Total shareholders’ equity		   82,400,840 	  82,669,915 	  76,283,426 	  77,505,767 

						    

For and on behalf of the board and in accordance with a resolution of the directors.				  

						    

	

						    

………………………………….		  ………………………………….		

Director		  Director						    

The accompanying notes form an integral part of this balance sheet.

FIJI PORTS CORPORATION LIMITED and subsidiary				  
BALANCE SHEET									       
AS AT 31 DECEMBER 2008
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		  Notes	 Consolidated	 Company

		  2008	 2007	 2008	 2007	

		  $	 $	 $	 $

Cash flows from operating activities						    

Receipts from customers		   36,806,112 	  38,566,559 	 25,857,925 	 25,431,982 

Payments to suppliers and employees		   (20,530,262)	  (20,300,108)	  (15,972,968)	  (9,653,582)

Interest and bank charges paid		   (2,997,994)	  (3,065,592)	  (2,962,534)	  (3,007,767)

Interest received		   257,876 	  266,225 	  153,428 	  261,640 

Income tax paid		   (1,325,000)	  (309,901)	  (755,002)	  - 

Dividend		   - 	  - 	  811,110 	  - 

Net cash provided/(used in) by operating activities		   12,210,732 	  15,157,183 	  7,131,959 	  13,032,273 

						    

Cash flows from investing activities						    

					   

Acquisition of property, plant and equipment		   (3,313,189)	  (6,661,552)	  (2,267,710)	  (6,507,638)

Payment for investment		   (797,707)	  (2,011,443)	  (750,000)	  (2,000,000)

Proceeds from sale of plant and equipment		   - 	  6,221 	  42,934 	  - 

Net cash (used in)/ Investing Activities		   (4,110,896)	  (8,666,774)	  (2,974,776)	  (8,507,638)

						    

Cash flows from financing activities						    

					   

Payment of dividends	 18 (c)	  (2,021,040)	  (2,010,746)	  (2,021,040)	  (1,128,910)

Proceeds from/(repayment) of term loan		   (1,964,962)	  (4,066,175)	  1,545,501 	  (3,793,405)

Net cash provided/ (used in) 

by Financing Activities		   (3,986,002)	  (6,076,921)	  (475,539)	  (4,922,315)

						    

Net increase/(decrease) in cash and 

cash equivalents		   4,113,834 	  413,488 	  3,681,644 	  (397,680)

						    

Cash and cash equivalents at the 

beginning of year		   4,681,224 	  4,267,736 	  3,000,162 	  3,397,842 

						    

Cash and cash equivalents 

at the end of the year	 17 	  8,795,058 	  4,681,224 	  6,681,806 	  3,000,162 

The accompanying notes form an integral part of this cash flow statement.

FIJI PORTS CORPORATION LIMITED and subsidiary
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2008
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1	 Statement of significant accounting policies								      

Fiji Ports Corporation Limited is a government owned entity incorporated under the Companies Act, 1983 and a 

Government Commercial Company under the Public Enterprises Act of 1996, domiciled in Fiji. The address of the 

Company’s registered office is at Kaunikuila House, Flagstaff. The principal place of business is Suva Kings Wharf, Port of 

Suva, Fiji.												          
											         

	 The financial statements were authorised for issue by the directors on 24th June 2009.					   
											         

1.1	 Basis of accounting										        

The financial statements of the company have been drawn up in accordance with the provisions of the Companies Act 

1983 and International Financial Reporting Standards (“IFRS”).  The financial statements have been prepared primarily on 

the basis of historical costs and except where specifically stated, do not take into account current valuations of non-current 

assets.												          
											         

	 Where necessary, comparative information has been reclassified to achieve consistency in disclosure with the current 

financial year amounts and other disclosures.								       	
										        

	 The accounting policies have been consistently applied, and except where there is a change in accounting policy, are 

consistent with those of the previous year.									       
											         

1.2	 Principles of consolidation									       

The group financial statements consolidate the financial statements of Fiji Ports Corporation Limited and its subsidiary 

drawn up to 31 December 2008.										        
											         

	 Subsidiaries 											        

Subsidiaries are all those entities over which the group has the power to govern the financial and operating policies, 

generally accompanying a shareholding of more than one half of the  voting rights.   The existence and effect of potential 

voting rights that are currently exercisable or convertible are considered when assessing whether the group controls 

another entity.												         
											         

	 The consolidated financial statements include the information contained in the financial statements of Fiji Ports 

Corporation Limited and its controlled company from the date the holding company obtains control until such time as the 

control ceases.											         
											         

	 The financial statements of the subsidiary are prepared for the same reporting year as the parent company, using 

consistent accounting policies. Adjustments are made to bring into line any dissimilar accounting policies which may exist.	

											         

1.3	 Use of estimates and judgments									       

The preparation of the financial statements requires management to make judgments, estimates and assumptions that 

affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.  Actual 

results may differ from these estimates.                                            						    
											         

	 Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are 

recognised in the period in which the estimates are revised and in any future periods affected.				  
											         

	 In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting 

policies that have the most significant effect on the amounts recognised in the financial statements are included in the 

following notes:											         
											         

	 Note 1.8:  Property, plant and equipment impairment								      

Note 1.9:  Recognition of deferred tax asset									       

Note 1.12:  Receivables impairment									       

Note 1.14:  Investment properties impairment									      

Note 1.15:  Impairement of assets										        

Note 1.18:  Provisions											         

	

FIJI PORTS CORPORATION LIMITED and subsidiary				  
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1. 	 Statement of significant accounting policies (cont’d)	 							     

1.4	 Functional and presentation currency									       

	 These financial statements are presented in Fiji dollars (“FJD”), which is the company’s functional currency. Except as 		

	 indicated, financial information presented in FJD has been rounded to the nearest dollar.				  

								      

1.5	 Foreign currencies											         

Foreign currency transactions during the year are translated to Fiji currency at rates ruling at the date of transaction.  

Assets and liabilities in foreign currencies at year end are translated to Fiji currency at rates ruling at balance date.  Gains 

and losses (realised and unrealised) are brought to account in the Income Statement.					   

							     

1.6	 Revenue recognition										          	

Income comprising sales revenue from providing port services and managing port infrastructure is brought to account on 

an accrual basis as services are provided.									       

			 

	 Revenue is recognised to the extent that  it is probable that the economic benefits will flow to the entity and revenue can 

be reliably measured.											         

1.7	 Expense recognition											         

All expenses are recognised in the Income Statement on an accrual basis.						    

						    

1.8	 Property, plant and equipment										        

		

	 (i)	 Owned assets											         

	 Items of property, plant and equipment are stated at cost less depreciation and impairment losses. Property 

		  that is being constructed or developed for future use is classified as work in progress under property, plant and 		

	 equipment and stated at cost until construction or development is complete.  Gains and losses on disposal of 

		  property, plant and equipment are taken into account in the Income Statement.  Where an item of property, plant 	

	 and equipment comprises major components having different useful lives, they are accounted for as separate 		

	 items of property, plant and equipment.								      

			 

	 (ii)	 Subsequent expenditure										        

	 Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted 		

	 for separately, including major improvements, renovations and overhaul expenditure, is capitalised. Other 

		  subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the item of 

		  property, plant and equipment. All other expenditure is recognised in the Income Statement as an expense is 		

	 incurred.											         

	 (iii)	 Depreciation											         

	 Depreciation is charged to the income statement on a straight line-basis over the estimated useful lives of items of 	

	 property, plant and equipment.  Freehold land is not depreciated . The depreciation rates used for each class of 		

	 asset are as follows:										        

	

		  Wharves                                                             5% - 20%							    

	 Buildings                                                             5% - 20%						    

	 Motor vehicles and motorised equipment              10% - 33%						    

	 Plant and equipment                                           10% - 33%						    

	 Office equipment                                               10% - 33%						    

	 Furniture and fittings                                          10% - 33%						    

					   

FIJI PORTS CORPORATION LIMITED and subsidiary				  
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1	 Statement of significant accounting policies (cont’d)	

				    	

1.9	 Income tax

	 Income tax expense comprises current and deferred tax. Income tax expense is recognised in the income statement 

except to the extent that it related to items recognised directly in equity in which case it is recognised in equity.		

								      

	 Current tax is the expected tax payable on the taxable income account for the year using tax rates enacted or 

substantively enacted at the reporting date and any adjustments to tax payable in respect of prior years.			 

							     

	 Deferred tax is recognised using the balance sheet method providing for temporary differences between the carrying 

amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred 

tax is not recognised for the initial recognition of assets and liabilities in a transaction that is not a business combination 

and that affects neither accounting nor taxable profit. Deferred tax is measured at the tax rates that are expected to 

be applied to the temporary difference when they reverse, based on the laws that have been enacted or substantively 

enacted by the reporting date.										        

	 A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which 

temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the 

extent that it is no longer probable that the related tax benefit will be realised.					   

											         

1.10	 Cash and cash equivalents									       

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow statement, cash 

and cash equivalents comprise cash on hand, deposits held at call with banks.					   

					   

1.11	 Financial assets 										        

	 Financial assets are classified into the following categories: financial assets at fair value through profit and loss, held-

to-maturity and loans and receivables. The classification is dependent on the purpose for which the investments are 

acquired. Management determines the classification of investments at the time of the purchase and re-evaluates such 

designation on a regular basis. Purchases and sales of investments are recognised on the trade date, which is the date 

the group commits to purchase or sell the asset.								      

		

	 Held-to-maturity										        

	 Investments which management has the intent and ability to hold to maturity are classified as held-to-maturity and are 

carried at amortised cost. Investments that fall under this category are term deposits.					   

					   

	 Financial assets at fair value through profit and loss							     

Investments that are acquired principally for the purpose of generating a profit from short-term fluctuations in price 

are classified as trading investments and are included in current assets. Trading investments are carried at fair value. 

Realised and unrealised gains and losses arising from changes in the fair value of trading investments are included in 

the Income Statement in the period in which they arise. Units in Colonial First State Mortgaged Funds falls under this 

category.										        

											         

	 Loans and receivables										       

	 Loans and advances are recognised at recoverable amount, after assessing required provisions for impairment. 

Impairment of a loan is recognised when there is reasonable doubt that not all the principal and interest can be collected 

in accordance with  the terms of the loan agreement. Loan to subsidiary is classfied under this category.			 

							     

	 Trade and other receivables are recorded as per policy note 1.12.						    

												          

	 Other financial assets and liabilities	 								      

	

	 Cash and deposits are valued at transaction date value. Borrowings are recognised according to policy note 1.19.

FIJI PORTS CORPORATION LIMITED and subsidiary			 
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1	 Statement of significant accounting policies (cont’d)								      

1.12	 Trade and other receivables									       

Trade receivables are carried at original invoice amount less allowance made for impairment. Other receivables are 

recognised and carried at cost less impairment loss. An allowance for impairment of receivables is established when 

there is objective evidence that the company will not be able to collect all amounts due according to the original terms of 

receivables.  This allowance is based on a review of all outstanding amounts at year end.  Bad debts are written off during 

the period in which they are identified.									       

			 

1.13	 Inventories												          

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the first-in first 

out principle. The cost of the inventories includes expenditure incurred in acquiring the inventories and bringing them to 

their existing location and condition. 									       

			 

1.14	 Investment property										        

Investment property is stated at cost less depreciation and impairment losses. When an item of property, plant and 

equipment (refer accounting policy 1.8) becomes an investment property following a change in its use, any difference 

arising at the date of transfer between the carrying amount of the item and its fair value is recognised directly in equity 

if it is gain. Upon disposal of the item, the gain is transferred to retained earnings. Any loss is recognised in the Income 

Statement immediately.											        

	

1.15	 Impairment of assets										        

The carrying amounts of the company’s assets are reviewed at balance sheet date to determine whether there is any 

indication of impairment.  If any such indication exists, the assets recoverable amount is estimated.  An impairment 

loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount.  

Impairment losses are recognised in the income statement.							     

					   

1.16	 Trade and other payables										        

These amounts represent liabilities for goods and services provided to the group prior to the end of the financial year and 

which are unpaid. Trade and other payables are stated at cost.							     

					   

1.17	 Employee entitlements											         

	

	 (i) Wages, salaries, annual leave and sick leave								      

													           

	 Liabilities for wages and salaries, including non-monetary benefits, annual leave and sick leave  expected to be settled 

within 12 months of the reporting date represent present obligations in respect of employees’ services up to the reporting 

date. These are calculated at undiscounted amounts based on remuneration rates that the Group expects to pay as at 

reporting date including related on-costs, such as payroll tax. Liabilities for non-accumulating sick leave are recognised 

when the leave is taken and are measured at the rates paid or payable.						    

						    

	 (ii) Defined contribution superannuation funds 								      

													           

	 Obligations for contributions to defined contribution superannuation funds are recognised as an expense in the Income 

Statement as incurred.											         
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1.18	 Provisions											         

Provisions are recognised when the company has a present legal or constructive obligation as a result of past events, it 

is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and the 

amount has been reliably estimated.									       

			 

	 Provision for dredging is a constructive requirement that is estimated based on historical expenses incurred.			 

	 Provison for legal claims are provided for based on solicitors assessment as to the maximum exposure to the claims 

against the company.											         

	

1.19	 Borrowing costs										        

	 Borrowings are stated at the gross value of the outstanding balance.  Interest is taken to the Income Statement when 

payable. 	 											         

	 The borrowing costs that are directly attributable to the acquisition or construction of the capital assets are capitalised.  

Other borrowing costs are recognised as an expense in the year in which they are incurred.	 			 

								      

1.20	 Dividend distribution											         

Dividends are recorded in the group’s financial statements in the period in which they are paid .				  

	 Dividends paid during the year are subject to the provisions of the Fiji Income Tax Act and Income Tax (Dividend) 

Regulations 2001.		  									       

	

1.21	 Intangibles												          

Goodwill on consolidation										        

		

	 Goodwill  on consolidation represents the excess on consolidation after the transfer of Ports Terminal Limited’s assets to 

Fiji Ports Corporation Limited. Goodwill is tested annually for impairment and carried at cost less impairment losses.	 	

										        

1.22	 Comparative figures										        

Where necessary, comparative information has been re-classified to achieve consistency in disclosure with current 

financial year amounts.											        
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FIJI PORTS CORPORATION LIMITED and subsidiary					   
NOTES TO THE FINANCIAL STATEMENT (CONT’D)					   
FOR THE YEAR ENDED 31 DECEMBER 2008	

	 		 Consolidated			   Company

		  2008		  2007	 2008		  2007

2 	 Operating revenue	 $		  $	 $		  $
	

	 Marine services	  6,973,019 		   6,396,425 	  6,973,019 		   6,396,425 

	 Handling/stevedoring	  13,271,216 		   11,832,720 	  - 		   - 

	 Dockage	  4,767,994 		   4,724,242 	  4,767,994 		   4,724,242 

	 Wharfage	  5,801,662 		   5,750,605 	  5,801,662 		   5,750,605 

	 Storage	  2,811,012 		   2,464,467 	  2,811,012 		   2,464,467 

	 Pilotage	  94,385 		   118,139 	  - 		   - 

	 Licence fees	  229,789 		   234,593 	  82,446 		   87,422 

	 Other service income	  2,051,079 		   2,995,934 	  3,519,451 		   2,657,995 
		

		   36,000,156 		   34,517,125 	  23,955,584 		   22,081,156 

									       

3	 Other revenue								      
	

	 Management fees	  - 		   6,500 	  300,000 		   306,500 

	 Dividend income	  - 		   - 	  811,110 		   - 

	 Rent income	  1,180,321 		   1,122,502 	  1,442,496 		   1,391,540 

	 Unrealised exchange gain	  - 		   1,717,224 	  - 		   1,717,224 

	 Gain on sale of plant and equipment	  12,437 		   6,221 	  5,120 		   - 

	 Other income	  23,350 		   - 	  23,350 		   - 
									       

		   1,216,108 		   2,852,447 	  2,582,076 		   3,415,264 

4	 Income tax								      
	

	 a) Income tax expense/(credit)								      

	 Operating profit/(loss) before tax	  1,977,590 		   5,865,903 	  326,807 		   3,509,891 

	 Prima facie tax thereon at 31%	  613,053 		   1,818,430 	  101,310 		   1,088,066 

	 Over provision from prior years	  (389,715)		   - 	  (323,562)		   - 

	 Non-deductible expenses	  2,287 		   5,395 	  (249,640)		   1,966 
									       

		   225,625 		   1,823,825 	  (471,892)		   1,090,032 

	

	 Income tax expense/(credit) comprises:								      

	 Current income tax expense	  1,470,944 		   1,238,960 	  861,672 		   673,436 

	 Deferred income tax assets	  (891,213)		   - 	  (918,987)		   - 

	 Deferred income tax expense	  (354,106)		   584,865 	  (414,577)		   416,596 
		

		   225,625 		   1,823,825 	  (471,892)		   1,090,032 

	 b) Income tax liability								      

	 Opening balance	  960,543 		   31,482 	  704,918 		   31,482 

	 Current year tax expense	  1,565,320 		   1,238,962 	  865,346 		   673,436 

	 Income tax paid	  (1,325,000)		   (309,901)	  (755,002)		   - 

	 Closing balance	  1,200,863 		   960,543 	  815,262 		   704,918 

									       

	 c) Deferred tax asset								      

		

	 Attributable to provisions	  5,411,343 		   4,513,481 	  5,348,164 		   4,468,120 

									       

	 d) Deferred tax liability								      

	 Accelerated depreciation for 

	 tax purposes	 1,178,290 		  1,604,623 	 509,977 		  967,171 



F
I

J
I

 
P

O
R

T
S

 
C

O
R

P
O

R
A

T
I

O
N

 
L

I
M

I
T

E
D

 

31

annual report 2008

FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)				  
FOR THE YEAR ENDED 31 DECEMBER 2008

	 		 Consolidated			   Company

		  2008		  2007	 2008		  2007

5	 Trade and other receivables	 $	 $ 	 $	 $
	

	 Current						    

	 Trade receivables	  2,340,639 	  2,605,413 	  1,687,005 	  1,258,315 

	 Allowance for doubtful debts	  (508,279)	  (590,364)	  (412,523)	  (491,369)
		

		   1,832,360 	  2,015,049  	 1,274,482  	 766,946 		

							     

	 Loan to related party (Note 20)	  - 	  - 	  398,154 	  633,269 

	 Staff advances	  51,950 	  15,594 	  25,532 	  10,476 

							     

	 Other receivables	  783,791 	  521,643 	  793,439 	  819,257 

	 Allowance for doubtful debts	  (497,816)	  (458,879)	  (497,816)	  (458,879)
							     

		   2,170,286 	  2,093,407 	  1,993,792 	  1,771,069 

							     

	 Non-current

						      	

	 Loan to related party (Note 20)	  - 	  - 	  - 	  398,154 
	

	 Total trade and other receivables	  2,170,286 	  2,093,407 	  1,993,792 	 2,169,223 

							     

6	 Allowance for doubtful debts						    

	 Balance at 1 January	  1,049,243 	  1,139,460 	  950,248 	  1,038,349 

	 Impairment loss recognised	  -   	  347,403 	  -   	  347,403 

	 Bad debts written-off	  (43,148)	  (437,620)	  (39,909)	  (435,504)
	

	 Balance at 31 December	 1,006,095 	 1,049,243 	 910,339 		  950,248 

		

7	 Investment						    

	 Current						    

	 Term deposits - held to maturity 	 3,000,000 	 2,202,292 	 2,750,000 	 2,000,000 

		

8	 Inventories						    

	 Parts	  110,887 	  182,635 	  -   	  -   

	 Fuel and oil	  147,995 	  64,020 	  -   	  -   
		

		   258,882 	  246,655 	  -   	  -   

		

9	 Other assets						    

	 Prepayments	  464,271 	  480,755  	 292,519 	  328,017 

	 Deposits	  961,181 	  427,369 	  - 	  - 

	 VAT receivable	  624,228 	  369,998 	  363,186 	  231,328 

							     

		  2,049,680  	 1,278,122 	  655,705 	  559,345
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	 		 Consolidated			   Company

		  2008	 2007	 2008	 2007

10	 Property, plant and equipment	 $	 $ 	 $	 $

	 Land - at cost	  27,182,037	  26,614,952 	 27,182,037 	 26,614,952 

	 Building - at cost	  3,276,821 	 3,177,090 	 3,186,222 	 3,177,090 

	 Less: Allowance for depreciation	  (1,488,273)	  (998,083)	  (1,397,674)	  (998,083)
						       	

		  28,970,585 	 28,793,959 	 28,970,585 	 28,793,959 

	 Wharves at cost	 86,465,925 	 79,342,896 	 86,465,925 	 79,342,896 

	 Less: Allowance for depreciation	 (16,169,535)	  (11,112,946)	 (16,169,535)	  (11,112,946)
						       	

		  70,296,390 	 68,229,950 	 70,296,390 	 68,229,950 

	 Plant and equipment - at cost	  2,439,293 	 2,287,782 	 1,311,097 	 1,193,715 

	 Less: Allowance for depreciation	  (1,198,420)	 (847,283)	 (495,597)	  (239,152)
						       	

		  1,240,873 	 1,440,499 	 815,500 	 954,563 

	 Furniture and fittings- at cost	  243,388 	 192,673 	 151,013 	 101,959 

	 Less: Allowance for depreciation	  (159,173)	  (132,055)	  (70,507)	 (45,012)
						       	

		  84,215 	  60,618 	  80,506 	  56,947 

	 Motor vehicles and motorised 

	 equipment - at cost	  29,593,040 	 28,512,187 	 18,798,262 	 18,737,644 

	 Less: Allowance for depreciation	 7,927,989)	 (6,070,770)	  (2,311,488)	  (1,396,731)
						       	

		  21,665,051 	 22,441,417 	 16,486,774 	 17,340,913 

	 Office equipment - at cost	  1,108,148 	 1,026,809 	 1,012,767 	 932,948 

	 Less: Allowance for depreciation	  (607,471)	 (404,906)	  (521,624)	  (327,657)
						       	

		  500,677 	 621,903 	 491,143 	 605,291 

	 Work in progress	  4,201,274 	 10,053,798 	 4,201,274 	 10,053,798 
						       	

		  4,201,274 	 10,053,798 	 4,201,274 	 10,053,798

	 Total property, plant and equipment	 126,959,065 	      131,642,144 	     121,342,172	 126,035,421

FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)				  
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FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)				  
FOR THE YEAR ENDED 31 DECEMBER 2008

(i)	 Movements in Carrying Amounts	 				  

	

Movements in the carrying amounts for each class of property, plant and equipment between the beginning and the end of the 

current financial year.

		  Consolidated	 Company

		  2008	 2007	 2008	 2007

		  $	 $ 	 $	 $		

Land & buildings						    

Carrying amounts - Land beginning	  26,614,952 	  15,662,000 	  26,614,952 	  15,662,000 

Carrying amounts - Building beginning	  2,179,006 	  2,523,898 	  2,179,006 	  2,523,898 

Additions - Land	  576,217 	  10,952,952 	  576,217 	  10,952,952 

Depreciation expense	  (399,590)	  (344,891)	  (399,590)	  (344,891)

		   28,970,585 	  28,793,959 	  28,970,585 	  28,793,959 

							     

Wharves						    

Carrying amount at beginning	  68,229,950 	  72,680,214 	  68,229,950 	  72,680,215 

Additions	  7,123,029 	  273,019 	  7,123,029 	  273,019 

Disposals	  - 	  (259)	  - 	  (259)

Depreciation	  (5,056,589)	  (4,723,024)	  (5,056,589)	  (4,723,025)

		

 		  70,296,390 	  68,229,950 	  70,296,390 	  68,229,950 
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FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)						    
FOR THE YEAR ENDED 31 DECEMBER 2008

	 		  Consolidated			   Company

		  2008	 2007	 2008	 2007

10	 Property, plant and equipment - cont’d	 $	 $ 	 $	 $

(i)	 Movements in Carrying Amounts (continued)						    

	

	 Plant and equipment						    

	 Carrying amount at beginning	  1,440,499 	  833,215 	  954,563 	  285,064 

	 Additions	  151,511 	  861,626 	  117,382 	  834,568 

	 Depreciation	  (351,137)	  (254,342)	  (256,445)	  (165,069)
	

		   1,240,873 	  1,440,499 	  815,500 	  954,563 

							     

	 Furniture and fittings						    

	 Carrying amount at beginning	  60,618 	  68,654 	  56,947 	  64,886 

	 Additions	  51,870 	  22,668 	  50,210 	  20,766 

	 Disposals	  (1,155)	  (8,229)	  (1,156)	  (8,230)

	 Depreciation	  (27,118)	  (22,475)	  (25,495)	  (20,475)
		

		   84,215 	  60,618 	  80,506 	  56,947 

							     

	 Motor vehicles and motorised equipment						    

	 Carrying amount at beginning	  22,441,417 	  24,202,928 	  17,340,913 	  18,314,538 

	 Additions	  1,278,643 	  181,121 	  164,444 	  55,111 

	 Disposals	  (159,605)	  (115,070)	  (36,657)	  (72,394)

	 Depreciation expense	  (1,895,404)	  (1,827,562)	  (981,926)	  (956,342)
	

		  21,665,051 	 22,441,417 	 16,486,774 	 17,340,913 

							     

	 Office equipment						    

	 Carrying amount at beginning	  621,903 	  512,651 	  605,291 	  498,781 

	 Additions	  81,339 	  757,915 	  79,819 	  743,504 

	 Disposals	  - 	  (463,394)	  - 	  (440,540)

	 Depreciation expense	  (202,565)	  (185,269)	  (193,967)	  (196,454)
	

		   500,677 	  621,903 	  491,143 	  605,291 

				  

	 Work in progress						    

	 Carrying amount at beginning	  10,053,798 	  15,913,013 	  10,053,798 	  15,913,013 

	 Additions	  2,043,615 	  5,612,805 	  2,043,615 	  5,612,805 

	 Capitalised	  (7,896,139)	  (11,472,020)	  (7,896,139)	  (11,472,020)
	

		   4,201,274 	  10,053,798 	  4,201,274 	  10,053,798 

				  

	 Net written down value at 

	 31 December	  126,959,065 	  131,642,144 	  121,342,172 	  126,035,421 
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		  	 Consolidated			   Company

		  2008		  2007	 2008		  2007

		  $	 $ 	 $	 $ 

11	 Investment property						    

			 

	 Cost						    

	 Opening balance	  3,557,882 	  3,648,481 	  3,648,481 	  3,648,481 

	 Acquisitions	 9,132	 -	  9,132 	 -

	 Closing balance	  3,567,014 	  3,648,481 	  3,657,613 	  3,648,481 

							     

	 Accumulated depreciation						    

	 Opening balance	  - 	 (54,359)	 (90,599)	  - 

	 Depreciation charge for the year	 (36,581)	 (36,240)	 (36,581)	 (90,599)
	

	 Closing balance	 (36,581)	 (90,599)	 (127,180)	 (90,599)

				  

	 Carrying amount						    

	 Opening balance	  3,557,882 	  3,594,122 	  3,557,882 	  3,648,481 
	

	 Closing balance	  3,530,433 	  3,557,882 	  3,530,433 	  3,557,882 

							     

	 The fair value of investment property as at balance date is $ 3,609,400.					   

					   

12	 Payables			 

	 Trade creditors	  745,898 	  1,072,972 	  537,450 	  688,351 

	 Sundry creditors	  3,677,100 	  2,271,794 	  2,942,241 	  1,975,499 

	 Payable to subsidiary	  - 	  - 	  7,162 	  55,142 
				  

		   4,422,998 	  3,344,766 	  3,486,853 	  2,718,992 

							     

13	 Interest bearing borrowings						    

	 Current						    

	 ANZ loan - Wharf	  754,313 	  770,884 	  754,313 	  770,884 

	 ANZ loan - Shore Crane	  605,911 	  724,362 	  605,911 	  724,362 

	 ADB loan	  492,626 	  2,298,159 	  492,626 	  2,298,159 
					   

		   1,852,850 	  3,793,405 	  1,852,850 	  3,793,405 

							     

	 Non-current						    

	 ANZ loan - Wharf	  15,414,230 	  16,151,972 	  15,414,230 	  16,151,972 

	 ANZ loan - Shore Crane	  16,296,840 	  16,784,300 	  16,296,840 	  16,784,300 

	 ADB loan	  26,924,252 	  22,212,994 	  26,924,252 	  22,212,994 
			 

		   58,635,322 	  55,149,266 	  58,635,322 	  55,149,266 

Particulars relating to secured borrowings:

a)	 Both the bank loans from Australia and New Zealand Banking Group Limited is subject to interest at the fixed rate of 5.25% 

per annum, repayable by monthly installments of $136,506 for ANZ Loan - Wharf and $125,872 for ANZ Loan - Shore 

Crane. The loans are secured by First Registered Mortgage Debenture over all the company’s assets, including undertakings 

and uncalled and unpaid capital.										        

FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)						    
FOR THE YEAR ENDED 31 DECEMBER 2008



F
I

J
I

 
P

O
R

T
S

 
C

O
R

P
O

R
A

T
I

O
N

 
L

I
M

I
T

E
D

 

36

annual report 2008

13	 Interest bearing borrowings cont’d

b) 	 The loan from the Asian Development Bank is guaranteed by the Government of the Republic of the Fiji Islands and is 

subject to a floating LIBOR interest rate. Repayment of  the loan is on a 6 monthly basis  at an estimated FJD $800,000 to 

$1,000,000, depending on exchange rate and interest. 

14	 Provisions

	 Company	 Dredging 	 Legal claims 	 Total  

		  $ 	 $ 	 $ 

At 31 December 2007	  440,000 	  370,533 	  810,533 	

Additional provisions	 2,155 	  12,506 	  14,661 	

Used during the year	  (225,777)	  (120,902)	  (346,679)		

At 31 December 2008	 216,378 	  262,137 	  478,515 	

	

Consolidated 					  

					   

 At 31 December 2007	 440,000 	  370,533 	  810,533 	

 Additional provisions 	  2,155 	  12,506 	  14,661 	

 Used during the year 	  (225,777)	  (120,902)	  (346,679)		

 At 31 December 2008 	 216,378 	  262,137 	  478,515 	

	

Provision for legal claim as at balance date represents legal claims brought against the company by customers and former employees. 

The provision is reflected in the Income Statement as an administrative expense.  The directors are of the opinion that the outcome 

of these legal claims will not give rise to any significant loss beyond the amounts provided as at 31 December 2008.			 

				  

Provision for dredging as at balance date represents anticipated dredging work at the four port of entries. Dreding is a construcive 

obligation and is performed on a periodic basis, where the waters around the port have to be dredged in order to maintain operations.  

The provision charge is reflected in the Income Statement within administrative expenses.

									       

		  	 Consolidated			   Company

		  2008		  2007	 2008		  2007

15	  Intangibles 	  $ 		   $ 	 $ 		   $ 

	 Goodwill on consolidation 	 1,643,101 		  1,643,101 	 -   		   -   

									       

16	 Employee entitlements								      

	 Employee entitlements 	 361,968 		  239,055 	 239,867 		  140,101 

									      

17	 Cash and Cash Equivalents							    

	 Cash and cash equivalents consist of cash on hand and balances with banks net of bank overdraft.  Cash and cash 			

	 equivalents included in the cash 	flow statement comprise the following balance sheet amounts:

		

			   Consolidated			   Company

		  2008		  2007	 2008			  2007

		  $		  $	 $			  $
	

	 Cash on hand	 50,150 		  74,150 	  3,600 			   3,600 

	 Cash at bank	 8,744,908 		  4,607,074 	 6,678,206 			  2,996,562 
		

		   8,795,058 	  	 4,681,224 	 6,681,806 	  	3,000,162 

						    

FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)						    
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		  Consolidated	 Company

		  2008	 2007	 2008	 2007

		  $	 $	 $	 $

18	 Share capital

							     

a)	 Authorised capital						    

	 100,000,000 ordinary shares 

	 of $1.00 each	 100,000,000 	 100,000,000 	 100,000,000 	 100,000,000 

							     

b)	 Issued and paid up capital						    

	 73,154,852 ordinary shares 

	 of $1.00 each	 73,154,852 	 73,154,852 	 73,154,852 	 73,154,852

							     

	 The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per 	

	 share at the meetings of the Company.

	

c)	 Dividends						    

	 Balance at the beginning of the year	  -   	 -   	  -   	  -   

	 Less: Dividends declared and paid 	 (2,021,040)	 (2,010,746)	 (2,021,040) 	 (1,128,910)

	 Add Dividends declared	 -	 -	 -	 -
	

	 Balance at the end of the year	 (2,021,040)	  (2,010,746)	 (2,021,040) 	 (1,128,910)

19	 Profit from operations

	 Administration and other operating expenses

	 Auditors’ remuneration	  59,826 	  26,330 	  35,500 	  14,900 

	 Depreciation	  8,036,154 	 7,506,580 	  6,950,594 	  6,496,854 

	 Directors’ fees	  26,825 	  29,179 	  26,825 	  29,179 

	 Salaries and wages and annual leave	  6,070,824 	  5,958,270 	  2,825,183 	  2,423,181 

	 FNPF and FNTC levy	  561,708 	  541,596 	  240,390 	  233,874 

	 Unrealised exchange loss	  3,510,463 	  - 	  3,510,463 	  - 

	 Provision for:						    

   	  - customer claims	  - 	  (51,449)	  - 	  - 

   	  - legal fees	  27,130 	  53,258 	  27,130 	  53,258 

	 Other expenses	  14,117,422 	  14,640,538 	  9,785,662 	  9,989,156
 

		   32,410,352 	  28,704,302 	  23,401,747 	  19,240,402  

	 Financing income and expense:

	 Recognised in the Income Statement						    

				  

	 Interest expense on interest bearing borrowings	  (2,997,994)	  (3,065,592)	  (2,962,534)	  (3,007,767)

	 Interest income on term deposits and loan 

	 to subsidiary	  169,672 	  266,225 	  153,428 	  261,640 

	 Net finance cost	  (2,828,322)	  (2,799,367)	  (2,809,106)	  (2,746,127)	

FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)					   
FOR THE YEAR ENDED 31 DECEMBER 2008
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20 	 Related-party transactions

	 Directors

	 The names of persons who are directors of Fiji Ports Corporation Limited and its subsidiaries at any time during the financial 

year were as follows: 

		  Chairman: 	 Director:	 Director:

		  Semi Koroilavesau       	 Desmond Whiteside	 Ben Naidu 

	 Key Management Personnel

	 Key Management personnel are those persons having authority and responsibility  for planning, directing and controlling the 

activities of the entity directly or indirectly, including any director  (whether executive or otherwise) of that entity.			

					   

	 During the year the following persons were identified as key management personnel, with the greatest authority and responsibility 

for the planning, directing and controlling the activities of the company:					   

					   

	 Name	 Current title

	 Capt. Christopher Marshall	 Chief Executive Officer

	 Waqa Bauleka 	 General Manager Technical Services 	

	 Asit Sen 	 General Manager Finance

	 Jiu Daunivalu	 General Manager Coporate Services

	 Eminoni Kurusiga	 General Manager Operation

	 Identity of related parties

	 The Company has a related party relationship with its subsidiary Ports Terminal Limited.

	 Transactions with related parties 

	 All transactions with related parties are made on normal commercial terms and conditions.

	 The following transactions were carried out with related parties:						    

		  	 Consolidated			   Company

		  2008		  2007	 2008		  2007

		  $		  $	 $		  $

(a)	 Key management personnel compensation							     

	 Short-term benefits	 412,669 		 233,172 	 412,669 		  233,172 

									       

	 The aggregate compensation of the key management personnel comprises only of salary and short term benefits.

(b)	 Sales of goods and services

	

	 Management fees income	 -		  -	 300,000 		  300,000 

	 Rental income	 -		  -	  262,175 		  330,792 

	 Sale of services to subsidiary	 -		  -	 1,792,644 		  950,987 

									       

(c)	 Purchases of goods and services								      

	 Purchase of services from subsidiary	 -		  -	 111,500 		  301,800 

									       

FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)					   
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			   Consolidated			   Company

		  2008		  2007	 2008		  2007

		  $		  $	 $		  $

(d)	 Payable to subsidiary (Note 12)	 -		  -	 7,162 		  55,142 

	 				    				  

(e)	 Loan to subsidiary 								      

	 Beginning of the year 	 -		  -	 1,031,423 		  1,639,902 

	 Loan repayments received 	 -		  -	 (663,000)		  (663,000)

	 Interest charged	 -		  -	 29,731 		   54,521 
	

	 End of the year (Note 5)	 -		  -	 398,154 		  1,031,423 

		

	 Comprising:								      

	 Current	 -		  -	 398,154 		  633,269 

	 Non-current	 -		  -	  - 		   398,154 
		

		  -		  -	 398,154 		   1,031,423 

									       

	 The loan to subsidiary is unsecured and subject  to  interest at the  fixed rate of 4% per annum, repayable by 

	 monthly installments of $55,250.

		

21	 Capital commitments

	 Capital expenditure:	

	 - approved by the board and committed 	 520,637 		 10,073,261 	 500,387 		  6,000,000 

	 -approved by the board  and not committed	  - 		   - 	  - 		   - 
		

		  520,637 		 10,073,261 	 500,387 		  6,000,000 

									       

22	 Contingent liabilities								      

	 Contingent liabilities at balance date	  - 		   92,538 	  - 		   92,538 

				  

FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)					   
FOR THE YEAR ENDED 31 DECEMBER 2008
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23	 Financial risk management 								      

	

	 The group’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.				  

						    

	 The group’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise 		

potential adverse effects on financial performance.								      

		

	 Risk management is carried out by finance executives and management of controlled entities of the group. Management 

and finance executives identify, and evaluate financial risks in close co-operation with the group’s operating units. The Board 

provides direction for overall risk management covering specific areas, such as mitigating credit risks, and investment of 

excess liquidity.								      

		

(a) 	 Market risk

									       

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will 

affect the Group’s income or the value of its holdings of financial instruments. The objective of market risk management is to 

manage and control market risk exposures within acceptable parameters, while optimising the return on risk.			 

							     

	 (i) Political climate								      

		

	 The group operates in Fiji and changes to governments and the policies they implement affect economic situation and 		

	 ultimately the revenues of the group. To address this, the group reviews its pricing and product range regularly and responds 	

	 to change in policies appropriately.								      

		

	 (ii) Curreny risk								      

		

	 Exposure to curreny risk								      

	 The Group’s exposure to foreign currency risk was as follows based on notional amounts:					   

									       

			   2008		  2007				  

			   USD		  USD			   	

	 ADB loan		 15,309,585 		   15,606,251 				  

	 The following significant exchange rates applied during the year:

				   Reporting date mid-spot rate				  

			   2008		  2007				  

	 USD		  0.5584		  0.663				  

FIJI PORTS CORPORATION LIMITED and subsidiary				  
NOTES TO THE FINANCIAL STATEMENT (CONT’D)					   
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	 Sensitivity analysis								      

	 A 10 percent strengthening of the USD against the Fiji dollar at 31 December would have increased (decreased) equity 		

	 and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, 		

	 remain constant. The analysis is performed on the same basis for 2007.

	 31 December 2008			   Equity		  Profit or loss			 

	 USD			  (3,046,320)		  (3,046,320)			 

	

	 31 December 2007								      

	 USD			  (1,643,114)		   (1,643,114)			 

	

									       

	 A 10 percent weakening of the USD against the Fiji dollar at 31 December would have had the equal but opposite effect, on 	

	 the basis that all other variables remain constant.

23	 Financial risk management - cont’d							     

	 (a)  Market risk - cont’d								      

	 (iii)  Interest rate risk	 						    

	        At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments was:

					   

		  Carrying amount			 

		  2008	 2007		

	 Fixed rate instruments	 $	 $		

		

	 Financial assets (Term deposits and loan to subsidiary)	  648,159 	 1,233,715 		

	 Financial liabilities (ANZ loan)	  (33,071,293)	 (34,431,518)		
	

		  (32,423,134)	  (33,197,803)		

		

	 Variable rate instruments				  

				    	

	 Financial liabilities (ADB loan)	 (27,416,878)	 (24,511,153)		

		

	 Fair value sensitivity analysis for fixed instruments

	 The Group does not account for any fixed rate financial assets and liabilities at fair value through profit and loss. 

	 Therefore a change in interest rates at the reporting date would not affect the profit or loss.

	

	 Cash flow sensitivity analysis for variable rate instruments

	 A change of 25 basis points (bp) in interest rates at the reporting date would have increased (decreased) equity 

	 and the profit or loss by amounts shown below. This analysis assumes that all other variables, in particular foreign currency 	

	 rates, remain constant.  	The analysis is performed on the same basis for 2007.

					   

	 Profit or loss	 Equity

		  25 bp 	 25 bp 	 25 bp 	 25 bp 

		  increase	 decrease	 increase	 decrease

	 31 December 2008	 $	 $	 $	 $

	 Variable rate instruments	 (68,542)	 68,542 	  -   	  -   

							     

	 31 December 2007						    

	 Variable rate instruments	 (61,278)	 61,278 	  -   	  -  
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FIJI PORTS CORPORATION LIMITED and subsidiary		
NOTES TO THE FINANCIAL STATEMENT (CONT’D)		
FOR THE YEAR ENDED 31 DECEMBER 2008

(b) 	 Credit risk	 							     

								      

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its 	

contractual obligations, and arises principally from the Group’s receivables from customers.					   

					   

	 The group has no significant concentrations of credit risk. The group has policies in place to  ensure that services are 

provided to customers with an appropriate credit history. The consolidated entity has policies that limit the amount of credit 

exposure to any one customer or group of customers. Credit levels accorded to customers are regularly reviewed to reduce 

the exposure to risk of bad debts.								      

	 The Group establishes an allowance for impairment that represents its estimate of incurred losses in respect of trade and 

other receivables. The main component of this allowance is a specific loss component that relates to individually significant 

exposures. 

		

	 The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at 

the reporting date was:								      

		  Carrying amount			 

	 Note	 2008 	 2007		

		  $	 $	 	

Cash and cash equivalents	 17	  8,795,058 	  4,681,224 

Trade and other receivables	 5	  2,170,286 	  2,093,407 

Held-to-maturity investments	 7	  3,000,000 	  2,202,292 
	

		   13,965,344 	  8,976,923 

	 Trade receivables					   

					   

	 The table below summarises the ageing of trade receivables as at 31 December based on contractual undiscounted 			

	 payments:					   

					   

	 31 December 2008	 0-30 days	 30-60 days	 60-90 days	  > 90 days 		

	 Trade receivables	  1,359,900 	  258,917 	  96,512 	  625,310 		

	 31 December 2007						    

	 Trade receivables	  1,373,995 	  501,295 	  76,908 	  653,216 		

	 Refer to Note 6 for movement in the allowance for impairment in respect of trade receivables.			 

(c) 	 Liquidity risk	 				  

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s approach 

to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when 

due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group’s 

reputation.					   

					   

Prudent liquidity risk management implies maintaining sufficient cash, marketable securities, and the availability of funding 

through an adequate amount of committed credit facilities. Due to the dynamic nature of the underlying business of the 

company, management has deposits held at call.
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23	 Financial risk management - cont’d

	 The following are the contractual maturities of financial liabilities, including estimated interest payments and excluding the 		

	 impact of netting agreements:						    

				  

	 31 December 2008	 On demand	 <  1 year	 1 to 5 years	  > 5 years 		

		  $	 $	 $	  $ 	 	

	 Interest bearing borrowings	  -   	  7,036,941 	  28,147,765 	  25,303,465 		

	 Trade and other payables	  -   	  4,422,998 	  -   	  -   		

		   -   	  11,459,939 	  28,147,765 	  25,303,465 		

	 31 December 2007						    

				  

	 Interest bearing borrowings	  -   	  6,857,144 	  27,428,576 	  24,656,950 		

	 Trade and other payables	  -   	  3,344,739 	  -   	  -   		

		   -    	 10,201,883 	  27,428,576 	  24,656,950 	 	

		

(e) 	 Capital risk management								      

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to 

sustain future development of the business. The group’s objectives when obtaining and managing capital are to safeguard 

the group’s ability to continue as a going concern and provide shareholders with a consistent level of returns and to maintain 

an optimal capital structure to reduce the cost of capital.	

	 The group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt  divided by total capital. Net 

debt is calculated as total borrowing (including ‘current and non- current borrowing’ as shown in the group balance sheet) 

less cash and cash equivalent. Total capital is calculated as ‘equity’ as shown in the group balance sheet plus net debt.

									       

FIJI PORTS CORPORATION LIMITED and subsidiary				  
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23	 Financial risk management - cont’d

(e) 	 Capital risk management - cont’d		 Consolidated				 

		  2008		  2007			

		  $		  $			

	

	 Interest bearing borrowings	  60,488,172 		   58,942,671 		

	 Trade and other payables	  4,422,998 		   3,344,739 		

	 Less cash and cash equivalents	  8,795,058 		   6,681,224 		

	 Net debt	  56,116,112 		   55,606,186 		

	 Equity	  82,400,923 		   82,669,915 		

	 Capital and net debt	  138,517,035 		   138,276,101 	 	

	 Gearing ratio	 41%		  40%		

							    

					   

24	 Principal activities						   

The principal activity of the parent company is providing and managing the port infrastructure and services within declared 

ports. The principal activity of the subsidiary during the financial year was the provision of stevedoring services within the 

port facilities trading as “Ports Terminal Limited” and there has been no significant change in this activity during the year.

FIJI PORTS CORPORATION LIMITED and subsidiary		
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The positive result outlined below was contributed by the 
significant increase in vessel calls for the following vessel 
types:

•	 LOLO	 7%
•	 Liquid Bulk	 14%
•	 Fishing	 18%
•	 Others	 59%

Total Foreign Vessels

Year	 Nos.	 GRT	 100 GRT/HRS
2004	 1369	 8,082,666	 2,386,139

2005	 1183	 9,187,726	 2,236,179

2006	 1122	 9,443,770	 2,789,262

2007	 1172	 10,483,863	 2,312,745

2008	 1317	 11,572,969	 2491644

Cargo Carrying Vessels 

Year	 Nos.	 GRT	 100 GRT/HRS
2004	 739	 7,005,575	 1,847,530

2005	 782	 8,280,322	 1,960,055

2006	 785	 8,151,918	 2,212,885

2007	 784	 8,361,785	 1,924,668

2008	 852	 9,368,207	 2,127,985

Stevedored cargo tonnage carried by the 
aforementioned vessels

	 2004	 2005	 2006	 2007	 2008

General Cargo	 1,616,841	 1,614,241	 1,677,275	 1,836,972	 1802138

Dry Bulk	 214675	 329701	 310771	 298326	 272722

Total	 1,831,516	 1,943,942	 1,988,046	 2,135,298	 2074860

a) Foreign Cargo Vessels 2007

Vessel Type	 Number	 GRT	 100 GRT Hours

Passenger	 36	 1852334	 199384

Dry Bulk	 39	 682252	 336766

Liquid Bulk	 249	 2492679	 360113

LOLO	 441	 4373752	 864408

RORO	 3	 4556	 1054

LOLO/RORO	 48	 654734	 102889

Car Carrier	 7	 158368	 11804

Fishing	 312	 149581	 77093

Naval	 0	 0	 0

Others	 37	 115607	 110566

Total	 1172	 10483863	 2312745

b) Local Cargo Vessels 2007

Vessel Type	 Number	 GRT	 100 GRT Hours

RORO/Passenger	 677	 96049	 345652

Conventional/Passenger	 1354	 117266	 88256

Fishing/Others	 1574	 146389	 171568

Total	 3605	 1127704	 605476

a) Foreign Cargo Vessels 2008

Vessel Type	 Number	 GRT	 100 GRT Hours

Passenger	 37	 1733168	 144445

Dry Bulk	 41	 815656	 727700

Liquid Bulk	 284	 3155229	 378799

LOLO	 474	 4571811	 906834

RORO	 1	 4421	 135

LOLO/RORO	 46	 703346	 103848

Car Carrier	 6	 135744	 10669

Fishing	 368	 99545	 54176

Naval	 1	 240	 285

Others	 59	 353809	 164753

Total	 1317	 11572969	 2491644

b) Local Cargo Vessels 2008

Vessel Type	 Number	 GRT	 100 GRT Hours

RORO/Passenger	 715	 1002673	 420247

Conventional/Passenger	 1085	 169994	 133240

Fishing/Others	 1568	 180916	 213250

Total	 3318	 1353583	 76637

Cargo Throughput 2007

Type	 Import	 Export	 Total

Non Containerized	 72111	 14017	 86128

Containerized	 962157	 788687	 1750844

Dry Bulk	 301206	 383480	 689186

Liquid Bulk	 503779	 221151	 814930

Total Foreign	 1933753	 1407335	 3314108

Local Cargo	 95605	 145605	 241210

Total Fiji	 2029358	 1552910	 3562298

Cargo Throuhput 2008

Type	 Import	 Export	 Total 

Non Containerised	 46195	 6548	 52743

Containerised	 1004013	 745382	 1749395

Dry Bulk	 285207	 489137	 774344

Liquid Bulk	 590044	 211480	 801524

Total Foreign	 1925459	 1452547	 3378006

Local Cargo	 82467	 141852	 224319

Total Fiji	 2007926	 1594399	 3602925

Cargo & Vessel Statistics (2004 -2008)
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